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FORWARD LOOKING STATEMENTS
This report contains forward-looking statements regarding our business, financial condition, results of operations and prospects. Words such as “expects,”
“anticipates,” “intends,” “plans,” “believes,” “seeks,” “estimates” and similar expressions or variations of such words are intended to identify forwardlooking statements, but are not deemed to represent an all-inclusive means of identifying forward-looking statements as denoted in this report.
Additionally, statements concerning future matters are forward-looking statements.
Although forward-looking statements in this report reflect the good faith judgment of our management, such statements can only be based on facts and
factors currently known by us. Consequently, forward-looking statements are inherently subject to risks and uncertainties and actual results and outcomes
may differ materially from the results and outcomes discussed in or anticipated by the forward-looking statements. Factors that could cause or contribute
to such differences in results and outcomes include, without limitation, those specifically addressed under the headings “Management’s Discussion and
Analysis of Financial Condition and Results of Operations” in our annual report on Form 10-K for the year ended December 31, 2018, in “Management’s
Discussion and Analysis of Financial Condition and Results of Operations” in this Form 10-Q and information contained in other reports that we file with
the SEC. You are urged not to place undue reliance on these forward-looking statements, which speak only as of the date of this report.
We file reports with the SEC. The SEC maintains a website (www.sec.gov) that contains reports, proxy and information statements, and other information
regarding issuers that file electronically with the SEC, including us.
We undertake no obligation to revise or update any forward-looking statements in order to reflect any event or circumstance that may arise after the date
of this report, except as required by law. Readers are urged to carefully review and consider the various disclosures made throughout the entirety of this
quarterly report, which are designed to advise interested parties of the risks and factors that may affect our business, financial condition, results of
operations and prospects.
References to “we,” “us,” “our” and words of like import refer to PreCheck Health Services, Inc. and its subsidiaries unless the context indicates
otherwise.
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PreCheck Health Services, Inc.
Unaudited Condensed Consolidated Balance Sheets
June 30,
2019

December 31,
2018

ASSETS
Current Assets
Cash
Accounts receivable - related party
Accounts receivable - trade
Inventories
Prepaid expenses and other current assets
Total Current Assets

$

Property and equipment, net
Net assets held for sale from discontinued operations
Other assets
Total Other Assets

22,123
30,000
7,670
9,625
69,418

$

421,266
6,605
427,871

TOTAL ASSETS
LIABILITIES AND STOCKHOLDERS' DEFICIT
Current Liabilities
Accounts payable and accrued expenses
Convertible notes payable, net
Convertible notes payable - related party, net
Loans payable - related parties
Loan payable from a bank
Other current liabilities under discontinued operations
Total Current Liabilities

497,289

$

254,909

$

97,976
336,818
195,362
345,541
905,000
94,331
1,975,028

$

393,124
188,771
387,841
203,077
1,172,813

-

-

1,553
9,601,406
(2,657,977)
(8,422,721)
(1,477,739)
$

497,289

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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177,828
177,828

$

Stockholders' Deficit
Preferred stock, par value $0.0001, 10,000,000 shares authorized, no shares issued and outstanding
Common stock, par value $0.0001, 100,000,000 shares authorized; 15,530,417 and 14,130,417 shares issued and
outstanding, respectively
Additional paid-in capital
Accumulated deficit from discontinued operations
Accumulated deficit
Total Stockholders' Deficit
TOTAL LIABILITIES AND STOCKHOLDERS' DEFICIT

4,532
70,000
2,549
77,081

1,414
8,927,795
(2,450,462)
(7,396,651)
(917,904)
$

254,909
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PreCheck Health Services, Inc.
Unaudited Condensed Consolidated Statements of Operations
Three Months Ended
June 30,
2019
2018
Revenues:
Related party
Service fees
Total revenues

$

-

60,000
7,670
67,670

7,670

-

28,000
39,670

-

378,858

35,644

548,483

251,907

Loss from operations

(371,188)

(35,644)

(508,813)

(251,907)

Other expenses
Amortization of debt discount
Financing costs
Interest expense
Total other expenses

(12,733)
(414,332)
(11,287)
(438,352)

(93,592)
(4,167)
(97,759)

(36,286)
(468,291)
(12,680)
(517,257)

(110,948)
(8,799)
(119,747)

LOSS FROM CONTINUING OPERATIONS

(809,540)

(133,403)

(1,026,070)

(371,654)

LOSS FROM DISCONTINUED OPERATIONS

(153,989)

(162,640)

(207,515)

(350,693)

Cost of goods sold
Gross profit
Operating expenses

7,670
7,670

$

Six Months Ended
June 30,
2019
2018
-

$

$

-

NET LOSS

$

(963,529) $

(296,043) $

(1,233,585) $

(722,347)

BASIC AND DILUTED LOSS PER SHARE
Loss per share from continuing operations
Loss per share from discontinued operations
Net loss per share

$
$
$

(0.05) $
(0.01) $
(0.06) $

(0.02) $
(0.02) $
(0.03) $

(0.07) $
(0.01) $
(0.09) $

(0.04)
(0.04)
(0.08)

WEIGHTED-AVERAGE COMMON SHARES OUTSTANDING
BASIC AND DILUTED

14,841,681

8,736,717

14,130,417

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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PreCheck Health Services, Inc.
Unaudited Condensed Consolidated Statements of Stockholders' Deficit

Balance, December 31, 2017
Fair value of common stock issued for services
Common shares issued for payment of notes payable

Common Stock
Shares
Amount

Additional
Paid-in
Capital

Accumulated
Deficit from
Discontinued
Operations

8,507,583

8,507

$ 2,262,865

$ (1,303,315) $

197

184,473

-

-

184,670

25

22,725

-

-

22,750

-

-

155,742

$

197,000
25,000

$

Fair value of warrants issued in conjunction with
convertible notes

-

-

155,742

Net loss for the three months ended March 31, 2018

-

-

-

8,729

$ 2,625,805

Balance, March 31, 2018 (unaudited)

8,729,583

$

Common stock issued for leasehold improvements

15,834

16

15,658

Net loss for the three months ended June 30, 2018

-

-

-

Balance, June 30, 2018 (unaudited)
Balance, December 31, 2018

Accumulated
Deficit

(188,053)
$ (1,491,368) $

(617,282) $

(238,251)
(855,533) $

(162,640)

(133,403)
(988,936) $

Total
350,775

(426,304)
287,633
15,674
(296,043)

8,745,417

$

8,745

$ 2,641,463

$ (1,654,008) $

7,264

14,130,417

$

1,414

$ 8,927,795

$ (2,450,462) $ (7,396,651) $ (917,904)

Fair value of common stock issued for services

50,000

5

48,495

-

-

48,500

Fair value of common stock issued in connection with loan
payable

25,000

2

25,248

-

-

25,250

-

-

-

1,421

$ 9,001,538

Net loss for the three months ended March 31, 2019
Balance, March 31, 2019 (unaudited)

14,205,417

$

(53,526)

(216,530)

(270,056)

$ (2,503,988) $ (7,613,181) $ (1,114,210)

Common stock issued upon conversion of convertible note
payable and loan payable to stockholder

125,000

12

99,988

-

-

100,000

Fair value of common stock issued for services

200,000

20

99,980

-

-

100,000

1,000,000

100

399,900

-

-

400,000

-

-

-

1,553

$ 9,601,406

Stock based compensation
Net loss for the three months ended June 30, 2019
Balance, June 30, 2019 (unaudited)

15,530,417

$

(153,989)

(809,540)

$ (2,657,977) $ (8,422,721) $ (1,477,739)

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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PreCheck Health Services, Inc.
Unaudited Condensed Consolidated Statements of Cash Flows
Six Months Ended
June 30,
2019
2018
Cash Flows from Operating Activities
Net loss from continuing operations
Loss from discontinued operations
Adjustments to reconcile net loss to net cash used in operating activities from continuing operations:
Depreciation expense
Amortization of debt discount
Common stock issued for services
Stock based compensation
Changes in Assets and Liabilities (Increase) Decrease in:
Accounts receivable
Prepaid expenses and other assets
(Decrease) Increase in:
Accounts payable and accrued expenses

$

(1,026,070) $
(207,515)
6,120
36,286
148,500
425,250

(371,654)
(350,693)
110,948
184,670
-

(37,670)
(13,681)

-

97,975

-

Net cash used in operating activities from continuing operations
Net cash used in operating activities from discontinued operations
Net cash used in operating activities

(570,805)
69,082
(501,723)

Cash Flows from Investing Activities
Purchases of property and equipment
Net cash used in investing activities from continuing operations

(357,386)
(357,386)

Net cash used in operating activities from discontinued operations
Net cash used in operating activities

(357,386)

(618)
(618)

Cash Flows from Financing Activities
Proceeds from loans payable - related parties
Repayments of loans payable - related parties
Repayment of convertible debt
Proceeds from loan payable from stockholder
Proceeds from loans payable - bank
Proceeds from issuance of convertible notes
Repayment of loan payable to bank
Advances from related party
Advances from (repayment of shareholders loans)
Net cash provided by financing activities

217,700
(260,000)
(50,000)
64,000
905,000
876,700

217,500
(4,170)
16,000
65,466
294,796

Net increase in cash

(426,729)
139,172
(287,557)
-

17,591

6,621

Cash beginning of period
Cash end of period

$

4,532
22,123

$

87,102
93,723

Supplemental cash flows disclosures:
Interest paid
Taxes paid

$
$

-

$
$

930
-

Non-Cash Financing and Investing Activities
Conversion of loan payable from stockholder into common shares
Conversion of convertible note payable into common shares
Fair value of warrants issued in conjunction with convertible notes
Transfer of notes payable due to related party to convertible notes payable
Common shares issued for services relating to leasehold improvements
Common shares issued for payment of notes payable

$
$
$
$
$
$

64,000
36,000
-

$
$
$
$
$
$

155,742
68,000
15,674
22,750

The accompanying notes are an integral part of these unaudited condensed consolidated financial statements.
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PRECHECK HEALTH SERVICES, INC.
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED JUNE 30, 2019 AND 2018
NOTE 1 – ORGANIZATION AND DESCRIPTION OF BUSINESS
PreCheck Health Services Inc. (the “Company”) is a Florida corporation organized under the name Hip Cuisine, Inc. on March 19, 2014. The Company
changed its corporate name to Nature’s Best Brands, Inc. on June 15, 2018 and to PreCheck Health Services, Inc. on January 3, 2019. The Company’s
fiscal year end is December 31.
During the fourth quarter of 2018, the Company commenced operations for the U.S. distribution of a medical screening device, the PC8B, which it
purchases from a domestic supplier. The PC8B medical device is a screening tool for use by physicians in managing a patient’s health. The Company can
give no assurance that it can or will compete in the marketing of medical equipment, operate profitably or generate positive cash flow.
The Company has two subsidiaries, Hip Cuisine, Inc. (“Hip Cuisine”), a Panama corporation, and Rawkin Juice, Inc., a California corporation. Through
December 31, 2018, the Company, through these subsidiaries, operated four restaurants that offered healthy food, coffee and juice, two in Panama and
two in California. As of December 31, 2018, the Company had ceased restaurant operations, although it continues to have obligations under restaurant
leases. The restaurant operations are treated as discontinued operations.
NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Going concern
The accompanying condensed consolidated financial statements have been prepared on a going concern basis, which contemplates the realization of assets
and the satisfaction of liabilities in the normal course of business. The Company has not generated significant revenues since inception and has
discontinued its restaurant business and changed its business operation focusing on establishing ourselves as the U.S. distributor of a medical screening
device. As of June 30, 2019, the Company has an accumulated deficit from continuing operations of $8,422,721 and accumulated deficit from
discontinued operations of $2,657,977. During the six months ended June 30, 2019, the Company incurred a net loss from continuing operations of
$1,026,070 and a net loss from discontinued operations of $207,515, and had a stockholders’ deficit of $1,477,739 as of June 30, 2019. These factors raise
substantial doubt about the Company’s ability to continue as a going concern. The ability of the Company to continue as a going concern is dependent
upon the Company’s ability to raise additional funds and implement its strategies. The financial statements do not include any adjustments that might be
necessary if the Company is unable to continue as a going concern.
As of June 30, 2019, the Company had cash on hand of $22,123. The continuing operations of the Company are dependent upon its ability to develop its
proposed business of marketing medical devices used for screening, to raise adequate financing and to commence profitable operations in the future and
repay its liabilities arising from normal business operations as they become due. The ability of the Company to raise financing may be impaired by the
terms of the Company’s outstanding convertible notes and warrants.
In addition, the Company’s independent registered public accounting firm, in its report on the Company’s December 31, 2018 financial statements, has
expressed substantial doubt about the Company’s ability to continue as a going concern.
Basis of Presentation
The accompanying unaudited interim financial statements have been prepared in accordance with generally accepted accounting principles for interim
financial information and in accordance with the instructions to Form 10-Q and Rule 8-03 of Regulation S-X. Accordingly, the financial statements do not
include all of the information and footnotes required by generally accepted accounting principles for complete financial statements. Notes to the unaudited
interim financial statements that would substantially duplicate the disclosures contained in the audited financial statements for the year ended December
31, 2018 have been omitted. In the opinion of management, all adjustments (consisting of normal recurring adjustments) considered necessary for a fair
presentation have been included. Operating results for the six months June 30, 2019 are not necessarily indicative of the results that may be expected for
the year ending December 31, 2019. This report should be read in conjunction with the audited consolidated financial statements and the footnotes thereto
included in the Company’s Form 10-K for the year ended December 31, 2018.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Basis of Consolidation
These condensed consolidated financial statements include the accounts of the Company and its wholly-owned subsidiaries. All intercompany balances
and transactions have been eliminated.
Foreign Currency Translation and Re-measurement
The Company’s functional currency and reporting currency is the U.S. dollar. The functional currency of Hip Cuisine, which operated two restaurants in
Panama, is the Panamanian Balboa. All transactions initiated in Panamanian Balboa were translated into U.S. dollars in accordance with ASC 830-30,
“Translation of Financial Statements.” Since the Panamanian Balboa is pegged with the U.S. dollar at par, the Company recognized no gain or loss on
foreign exchange translations during the six months ended June 30, 2019 and 2018. The operations of Hip Cuisine are reflected in loss from discontinued
operations.
Use of Estimates and Assumptions
The preparation of financial statements in conformity with accounting principles generally accepted in the United States of America requires management
to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates.
Cash and Cash Equivalents
The Company considers all highly liquid instruments with a maturity of three months or less at the time of issuance to be cash equivalents.
Fair Value of Financial Instruments
The Company adopted ASC Topic 820, Fair Value Measurements (“ASC Topic 820”), which defines fair value, establishes a framework for measuring
fair value, and expands disclosures about fair value measurements. The standard provides a consistent definition of fair value which focuses on an exit
price that would be received upon sale of an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement
date. The standard also prioritizes, within the measurement of fair value, the use of market-based information over entity specific information and
establishes a three-level hierarchy for fair value measurements based on the nature of inputs used in the valuation of an asset or liability as of the
measurement date.
The three-level hierarchy for fair value measurements is defined as follows:
Level 1 – inputs to the valuation methodology are quoted prices (unadjusted) for identical assets or liabilities in active markets; liabilities in active
markets;
Level 2 – inputs to the valuation methodology include quoted prices for similar assets and liabilities in active markets, and inputs that are observable for
the asset or liability other than quoted prices, either directly or indirectly, including inputs in markets that are not considered to be active; or directly or
indirectly including inputs in markets that are not considered to be active;
Level 3 – inputs to the valuation methodology are unobservable and significant to the fair value measurement
The Company’s financial instruments consist primarily of cash, accounts receivable, accounts payable and accrued expenses, convertible notes and loans
payable. The carrying amounts of such financial instruments approximate their respective estimated fair value due to the short-term maturities and
approximate market interest rates of these instruments.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Concentrations of Credit Risks
The Company’s financial instruments that are exposed to concentrations of credit risk primarily consist of its cash and cash equivalents. The Company
places its cash and cash equivalents with financial institutions of high credit worthiness. The Company’s management plans to assess the financial strength
and credit worthiness of any parties to which it extends funds, and as such, it believes that any associated credit risk exposures are limited.
During the six months ended June 30, 2019, 89% of the Company’s sales were to a related party customer and 80% of the Company’s accounts receivable
at June 30, 2019, were from the same related party customer (see Note 4).
Related Parties
The Company follows ASC 850, “Related Party Disclosures,” for the identification of related parties and disclosure of related party transactions.
Inventories
At December 31, 2018, inventories consisted of medical screening devices, the PC8B, purchased from a domestic supplier. The inventories were finished
goods and were stated at lower of cost or net realizable value, with cost being determined on the first-in, first-out (“FIFO”) method. Beginning with the
first quarter of 2019, the Company’s primarily license PC8B devices to physicians and the Company will retain title to the devices while with the
physicians. As such, they will be classified as property and equipment, unless it is specifically known certain devices will be sold.
No reserve was considered necessary for slow moving or obsolete inventory as of June 30, 2019 and December 31, 2018, as the devices were sold during
the six months ended June 30, 2019. The Company continuously evaluates the adequacy of these reserves and makes adjustments to these reserves as
required.
Property and Equipment
Property and equipment are stated at cost. The Company’s PC8B devices are classified as property and equipment. At June 30, 2019, all PC8B devices on
hand, placed as demonstration devices or licensed to physicians were classified as property and equipment. PC8B devices are depreciated once they are
placed in service. Depreciation is calculated using the straight-line method over the estimated useful lives of the assets. The Company has determined the
estimated useful lives of its property and equipment, as follows:
PC8B Devices
Other Equipment
Furniture and Fixtures

5 Years
5 Years
5 Years

Maintenance and repairs are charged to expense as incurred. Improvements of a major nature are capitalized. At the time of retirement or other disposition
of property and equipment, the cost and accumulated depreciation are removed from the accounts and any gains or losses are reflected in income.
The long-lived assets of the Company are reviewed for impairment in accordance with ASC 360, “Property, Plant and Equipment” (“ASC 360”),
whenever events or changes in circumstances indicate that the carrying amount of an asset may not be recoverable. The recoverability of assets to be held
and used is measured by a comparison of the carrying amount of an asset to the future undiscounted cash flows expected to be generated by the assets. If
such assets are considered to be impaired, the impairment to be recognized is measured by the amount by which the carrying amount of the assets exceeds
the fair value of the assets. During the six months ended June 30, 2019 and 2018, no impairment losses have been identified.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Net Assets Held for Sale from Discontinued Operations
Net assets held for sale from discontinued operations represent equipment and furniture for locations that have met the criteria of “held for sale”
accounting, as specified by ASC360. With the cessation of the restaurant operations and the Company’s move out of the restaurant locations during the
year ended December 31, 2018, all the existing equipment and furniture still under the Company’s possession were depreciated through the last date of
their usage in respective restaurant locations. Net assets held for sale from discontinued operations totaled to $177,828 at December 31, 2018. During the
six months ended June 30, 2019, all of the net assets held for sale from discontinued operations were either sold or disposed of and had no value as of
June 30, 2019.
Revenue Recognition
The Company recognizes revenue from the sale of products and services in accordance with ASC 606,”Revenue Recognition” following the five steps
procedure:
Step 1: Identify the contract(s) with customers
Step 2: Identify the performance obligations in the contract
Step 3: Determine the transaction price
Step 4: Allocate the transaction price to performance obligations
Step 5: Recognize revenue when the entity satisfies a performance obligation
The Company recognizes revenue when it satisfies its obligation by transferring control of the good or service to the customer. A performance obligation
is satisfied over time if one of the following criteria are met:
a.
b.
c.

the customer simultaneously receives and consumes the benefits as the entity performs;
the entity’s performance creates or enhances an asset that the customer controls as the asset is created or enhanced; or
the entity’s performance does not create an asset with an alternative use to the entity, and the entity has an enforceable right to payment for
performance completed to date.

For PC8B devices sold to physicians or other customers, revenue is generally recognized upon shipment, unless the Company has significant performance
obligations still to be completed. Revenue recognized relating to the sale of PC8B devices during the six months ended June 30, 2019 totaled to $60,000
and were sales to a related party (see Note 4).
The Company also markets the PC8B pursuant to agreements which provide that the Company will place the equipment in the medical facility. Depending
on the terms of the agreement with the medical facility, the Company may receive both a monthly fixed fee and transactional fees based on the tests
performed by the medical facility.
For PC8B devices laced with physicians or other customers under certain service agreements, the Company’s primary performance obligation is to
provide billing services for the physician to the patient’s insurance provider for all PC8B testing completed by the physician. Even though the Company
has no collection obligations under the agreements, the Company does not invoice a physician until the physician has collected a billing, and as such, the
Company may not collect on some of its services. Revenue under these service agreements is generally recognized when billing services are completed,
less a reserve for estimated uncollectable services. Billings to physicians for completed services are fixed as documented in the agreement and customers
are billed by the Company for a monthly fee. Revenue deferred for estimated uncollectable services is recognized when the billing is collected by the
physician. The Company did not recognize any revenue under this type of service agreement during the six months ended June 30, 2019.
For PC8B devices placed with physicians or other customers under other customer agreements, the Company is not obligated to provide any services to
the customer. The customer is billed by the Company for a monthly fee and a fee based on the number of tests completed by the customer and the fees per
test completed are fixed as documented in the agreement. Revenue under these agreements is generally recognized when the tests are completed. The
Company recognized $7,670 of revenue under this type of agreement during the six months ended June 30, 2019.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Stock-Based Compensation
ASC 718, “Compensation - Stock Compensation,” prescribes accounting and reporting standards for all share-based payment transactions in which
employee services and, since January 1, 2019, non-employee services, are acquired. Transactions include incurring liabilities, or issuing or offering to
issue shares, options and other equity instruments such as employee stock ownership plans and stock appreciation rights. Share-based payments, including
grants of employee stock options, are recognized as compensation expense in the financial statements based on their fair values. That expense is
recognized over the period during which an employee is required to provide services in exchange for the award, known as the requisite service period
(usually the vesting period).
For the six months ended June 30, 2018, the Company accounted for stock-based compensation issued to non-employees and consultants in accordance
with the provisions of ASC 505-50, “ Equity - Based Payments to Non-Employees.” Measurement of share-based payment transactions with nonemployees is based on the fair value of whichever is more reliably measurable: (a) the goods or services received; or (b) the equity instruments issued. The
fair value of the share-based payment transaction is determined at the earlier of performance commitment date or performance completion date. Effective
January 1, 2019, the Company is accounting for stock-based compensation to non-employees pursuant to Topic 718, with the result that stock-based
compensation is treated the same for employees and non-employees.
During the three and six months ended June 30, 2019, stock-based compensation expense from common stock issued to employees or consultants for
services totaled to $100,000 and $148,500, respectively. During the six months ended June 30, 2018, the Company incurred stock-based compensation
expense of $184,670 from common stock issued to employees or consultants for services. During the three months ended June 30, 2018, there was no
stock-based compensation expense incurred by the Company.
Income Taxes
The Company accounts for income taxes using the asset and liability method in accordance with ASC 740, “Accounting for Income Taxes.” The asset and
liability method provides that deferred tax assets and liabilities are recognized for the expected future tax consequences of temporary differences between
the financial reporting and tax bases of assets and liabilities and for operating losses and tax credit carry forwards. Deferred tax assets and liabilities are
measured using the currently enacted tax rates and laws that will be in effect when the differences are expected to reverse. The Company records a
valuation allowance to reduce deferred tax assets to the amount that is believed more likely than not to be realized. The Company recorded a valuation
allowance against its deferred tax assets as of June 30, 2019 and December 31, 2018. As of June 30, 2019, and December 31, 2018, the Company did not
have any amounts recorded pertaining to uncertain tax positions.
Basic and Diluted Net Loss per Share
The Company computes loss per share in accordance with ASC 260, “Earnings per Share” which requires presentation of both basic and diluted earnings
per share on the face of the statement of operations. Basic loss per share is computed by dividing net loss applicable to common stockholders by the
weighted average number of outstanding shares of common stock during the period. Diluted loss per share is computed by dividing the net loss applicable
to common stockholders by the weighted average number of shares of common stock outstanding plus the number of additional shares of common stock
that would have been outstanding if all dilutive potential common shares had been issued. For the six months ended June 30, 2019 and 2018, the basic and
diluted shares outstanding were the same, as potentially dilutive shares were considered anti-dilutive. At June 30, 2019, the dilutive impact of outstanding
warrants of 275,000 and convertible debt of 640,040 has been excluded because their impact on the loss per share is anti-dilutive.
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Recently Issued Accounting Pronouncements
The Company has reviewed all recently issued, but not yet effective, accounting pronouncements and does not believe the future adoption of any such
pronouncements may be expected to cause a material impact on the Company’s financial statements.
NOTE 3 – PROPERTY AND EQUIPMENT
June 30,
2019
PC8B equipment and accessories, including devices under service agreements
Furniture and equipment
Software development

$

Less accumulated depreciation
$

417,224 $
2,087
8,075
427,386
(6,120)
421,266 $

December 31,
2018
-

At June 30, 2019, included in property and equipment were demonstration units and units placed under service agreements totaling to $98,000. During the
three and six months ended June 30, 2019, depreciation expense was $5,500 and $6,120, respectively. There was no depreciation expense during the three
and six months ended June 30, 2018.
With the cessation of the restaurant operations during the year ended December 31, 2018, the Company recognized a loss on disposal of leasehold
improvements of $279,793. All the existing equipment and furniture under the Company’s possession were depreciated through the last date of their usage
in respective restaurant locations and reported as non-current assets held for sale from discontinued operations as of December 31, 2018. The depreciation
of these assets is included as part of the loss from discontinued operations. Net assets held for sale from discontinued operations at December 31, 2018
totaled to $177,828. There were no net assets held for sale from discontinued operations at June 30, 2019 (see Note 2).
NOTE 4 – RELATED PARTY TRANSACTIONS
Chief Executive Officer
During 2018, the Company entered into an employment agreement with its chief executive officer pursuant to which the Company agreed to employ him
until October 31, 2021. On November 5, 2018, as compensation for his services pursuant to his employment agreement, the Company issued to the chief
executive officer 5,000,000 shares of common stock with a fair value $5,850,000, based on the market price on the date of issuance. The Company agreed
to pay him an annual salary of $300,000, which will commence at such time as the Company has raised $2,000,000 from the private placement of its
equity securities.
Chief Operating Officer
Employment Agreement
During 2018, the Company entered into an employment agreement with its chief operating officer under which the Company agreed to employ him until
October 31, 2021. The compensation for the chief operating officer consists of the issuance of an aggregate total of 750,000 shares of the Company’s
common stock to the chief operating officer, to be issued in three separate tranches. On November 5, 2018, the Company issued the initial 250,000 shares
with a fair value of $292,500 to the chief operating officer. The agreement also calls for the Company to issue 250,000 shares to the chief operating officer
on each of October 31, 2019 and October 31, 2020.
Related Party Sales
During the six months ended June 30, 2019, the Company sold two of its PC8B devices to a company owned by the Company’s chief operating officer.

The total revenue recognized on the sales was $60,000. As of June 30, 2019, a balance of $30,000 was owed to the Company relating to these sales, which
is included in Accounts receivable – related party as of June 30, 2019.
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NOTE 4 – RELATED PARTY TRANSACTIONS (CONTINUED)

Loans Payable – Related Parties
During the six months ended June 30, 2019, the Company entered into two loan agreements with its chief operating officer and a company owned by the
chief operating officer totaling to $215,000. In January 2019, the Company’s chief operating officer loaned the Company $25,000, which is to be paid,
without interest, from the proceeds of the Company’s next financing. In consideration for the loan, the Company issued 25,000 shares of its common
stock to the chief operating officer, valued at $25,250, based at the market price of $1.01 per share on January 19, 2019. The Company has recorded the
fair value of the shares as a financing cost during the six months June 30, 2019. In March 2019, the Company borrowed $190,000 from the company
owned by the chief operating officer under a loan payable agreement. The loan is unsecured, has an interest rate of eight percent and is due on December
31, 2019. During the six months ended June 30, 2019, all principal and accrued interest was repaid on the loans. As of June 30, 2019, no amounts were
outstanding under the loans payable.
Other Related Party Transactions
On January 2, 2019, the Company entered into an agreement with the company owned by the chief operating officer to perform administrative billing
services for the Company relating to service agreements the Company has with physicians. Under the agreement, the company owned by the chief
operating officer will provide billing services for the physician for all PC8B testing completed by the physician at a fee of $10 or $20 per test, depending
on the test. The company owned by the chief operating officer also provides the Company with office space in its offices in Denison, Texas for $500 per
month.
Chief Financial Officer
Convertible Notes Payable – Related Party
June 30,
2019
$
102,500 $
98,400
(5,538)
$
195,362 $

Convertible note payable (a)
Convertible note payable (b)
Debt discount – unamortized balance
Convertible note payable, net

December
31,
2018
102,500
98,400
(12,129)
188,771

(a) On March 20, 2018 the Company issued a convertible note with principal amount of $80,250 to its chief financial officer. The note was issued for a
purchase price of $75,000, with an original issue discount of $5,250. The convertible note was due six months from funding and, accordingly, was treated
as current liability. In connection with the issuance of the convertible note, the Company issued to the chief financial officer, two-year warrants to
purchase 75,000 shares of common stock at an exercise price of $1.20 per share, subject to adjustment. The warrants were valued at $43,046, which is
treated as a debt issuance discount. This note is convertible into common stock at a variable conversion rate commencing 180 days after issuance.
On September 30, 2018, the Company entered into an agreement with the chief financial officer pursuant to which the Company agreed to pay $90,000 to
settle the note on or prior to December 31, 2018, and the Company would purchase the warrants for $12,500 no later than December 31, 2018, unless the
chief financial officer agreed to accept 37,500 shares of common stock in exchange for the warrant. Pursuant to the agreement, the chief financial officer
agreed not to convert the note or exercise the warrant prior to December 31, 2018. The change of conversion feature from the agreement is considered to
be a debt modification which resulted in loss on extinguishment of debt of $22,250. As of December 31, 2018, the amount due to the chief financial
officer in respect of the promissory note and warrants was $102,500, which could be satisfied by a payment of $90,000 and the issuance of 37,500 shares
of common stock. The outstanding balance on the note totaled $100,421 at December 31, 2018 (including principal of $102,500 and unamortized debt
discount of $2,079). During the six months ended June 30, 2019, the Company amortized the remaining $2,079 of debt discount, leaving no unamortized
balance at June 30, 2019. The outstanding balance on the note totaled $100,421 at June 30, 2019.
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NOTE 4 – RELATED PARTY TRANSACTIONS (CONTINUED)
On March 15, 2019, the Company entered into an agreement with the chief financial officer to extend the agreement to May 31, 2019. The extension
covers both the maturity date of the notes and the Company’s obligations to purchase the notes and the related warrants. At June 30, 2019, the note is
currently past due and is due on demand and the warrant was exercisable. Because the agreement was extended subsequent to June 30, 2019, no
adjustment was made in the number of shares of common stock issuable upon exercise of the warrants or in the conversion price of the convertible note as
a result of the anti-dilution provisions of the warrant and convertible note (see Note 10).
(b) On November 26, 2018, the Company issued a non-interest bearing convertible note due November 30, 2019 to the chief financial officer in the
principal amount of $98,400, reflecting an original issuance discount of $16,400. The note was issued in respect to advances made to and on behalf of the
Company in the aggregate amount of $85,000. The convertible note is payable on November 30, 2019. The principal amount of the note is convertible at
the option of the holder into such securities as are issued in the next financing, except that the amount of the principal of the note represented by the
original issuance discount ($16,400) is automatically converted into securities issued in the next financing. The outstanding balance on the note totaled
$88,350 at December 31, 2018 (including principal of $98,400 and unamortized debt discount of $10,050). During the six months ended June 30, 2019,
the Company amortized $4,512 of debt discount, leaving an unamortized balance of $5,538 at June 30, 2019. The outstanding balance on the note totaled
$92,862 at June 30, 2019 (including principal of $98,400 and unamortized debt discount of $5,538).
Loans Payable – Related Parties
During the year ended December 31, 2018, the chief financial officer made an interest-free advance to the Company for working capital in the amount of
$9,000. This amount is outstanding at June 30, 2019 and December 31, 2018, respectively. The advance is unsecured and is due on demand.
Principal Stockholder and Former Chief Executive Officer
Loans Payable – Related Parties
The Company’s former chief executive officer, who resigned on October 15, 2018 and who is a principal stockholder of the Company, periodically made
interest-free advances to the Company for working capital purposes and the Company has made periodic repayments to her. The balance due to the former
chief executive officer from these advances was $387,841at December 31, 2018. During the six months ended June 30, 2019, the former chief executive
officer advanced an additional $2,700 to the Company, but was also repaid $45,000 by the Company. The balance due to the former chief executive
officer from these advances was $345,541at June 30, 2019. The advances are unsecured and are payable on demand.
Loans Payable – Related Parties
As of June 30, 2019 and December 31, 2018, a combined total of $345,541 and $387,841 was owed to the chief financial officer and chief executive
officer, respectively, for short-term, interest-free advances to the Company (see separate notes above).
NOTE 5 – CONVERTIBLE NOTES PAYABLE

Convertible note payable (a)
Convertible note payable (b)
Convertible note payable (c)
Debt discount – unamortized balance

June 30,
2019
$
102,500 $
130,000
120,000
(15,682)

December
31,
2018
102,500
216,000
120,000
(45,376)

Convertible note payable, net

$

336,818 $

393,124

(a) On March 20, 2018, the Company issued a convertible note with principal amount of $80,250. The note was issued for a purchase price of $75,000,
with an original issue discount of $5,250. The convertible note was due six months from funding and, accordingly, was treated as current liability. In
connection with the issuance of the convertible note, the Company issued to the holders of the convertible note, two-year warrants to purchase 75,000
shares of common stock at an exercise price of $1.20 per share, subject to adjustment. The warrants were valued at $43,046 which is treated as a debt
issuance discount. This note is convertible into common stock at a variable conversion rate commencing 180 days after issuance. On September 30, 2018,
the Company entered into a note amendment with the note settlement amount amended to $90,000 and note expiry date extended to March 30, 2019.
Additionally, the warrants to purchase the original 75,000 shares of common stock will be settled by the Company through $12,500 to be paid to the
warrant holder no later than March 30, 2019, or the issuance of 37,500 shares of common stock, at the option of the holder, per the modified terms. The
change of conversion feature from the note amendment is considered to be a debt modification which resulted in loss on extinguishment of debt of
$22,250. The outstanding balance on the note totaled $91,624 at December 31, 2018 (including principal of $102,500 and unamortized debt discount of
$10,876). During the six months ended June 30, 2019, the Company amortized the remaining $10,876 of debt discount, leaving no unamortized balance
at June 30, 2019. On March 15, 2019, the Company entered into an agreement with the note holder to extend the agreement to May 31, 2019. The
extension covers both the maturity date of the notes and the Company’s obligations to purchase the notes and the related warrants. At June 30, 2019, the
note was past due and is due on demand and the warrant was exercisable. Because the agreement was extended subsequent to June 30, 2019, no
adjustment was made in the number of shares of common stock issuable upon exercise of the warrants or the conversion price of the convertible note as a
result of the anti-dilution provisions of the warrant or the convertible note (see Note 10).
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NOTE 5 – CONVERTIBLE NOTES PAYABLE (CONTINUED)
(b) On October 12, 2018, the Company issued a non-interest bearing convertible note to an unaffiliated party in the principal amount of $216,000, with a
$36,000 original issuance discount, for cash proceeds of $180,000. The convertible note is payable on November 30, 2019. The note is convertible into
common stock at a purchase price of the conversion securities in the next financing. The outstanding balance on the note totaled $189,000 at December
31, 2018 (including principal of $216,000 and unamortized debt discount of $27,000). During the six months ended June 30, 2019, the Company repaid
$50,000 of the note and entered into a Securities Purchase Agreement with the note holder in which $36,000 was converted into shares of the Company’s
common stock (see Note 7). Also during the six months ended June 30, 2019, the Company amortized $14,727 of debt discount, leaving an unamortized
balance of $12,273 at June 30, 2019. The outstanding balance on the note totaled $117,727 at June 30, 2019 (including principal of $130,000 and
unamortized debt discount of $12,273).
(c) On October 17, 2018, Lucid Marketing Inc. entered into an agreement with FirstFire Global Opportunities Fund, LLC to buy out the outstanding
principal amount and accrued interest of the promissory note at $120,000, with a $10,000 original issuance discount. The note is non-interest bearing and
matures on November 30, 2019. The note is convertible into common stock at a purchase price of the conversion securities in the next financing. The
outstanding balance on the note totaled $112,500 at December 31, 2018 (including principal of $120,000 and unamortized debt discount of $7,500).
During the six months ended June 30, 2019, the Company amortized $4,091 of debt discount, leaving an unamortized balance of $3,409 at June 30, 2019.
The outstanding balance on the note totaled $116,591 at June 30, 2019 (including principal of $120,000 and unamortized debt discount of $3,409).

See Note 4 in connection with the issuance of a convertible note in the principal amount of $80,250 to the Company’s chief financial officer.
NOTE 6 – LOAN PAYABLE TO A BANK
In May 2019, the Company entered into a loan agreement with a bank under which the Company can borrow up to $1,250,000. The loan bears interest at
the prime rate plus 0.75% per annum and is due on May 19, 2020. The loan is secured by all of the assets of the Company. Payment of the Company’s
obligations to the bank are guaranteed by two individuals. As consideration for the guarantees, the Company issued the two individuals a total of
1,000,000 million shares of the Company’s common stock, which had a value of $400,000 on the date of issuance, based on the market price on that date.
The Company treated the issuance of the shares as a financing cost, which was recorded during the six months ended June 30, 2019. The outstanding
balance on the note totaled $905,000 at June 30, 2019.
NOTE 7 – CAPITAL STOCK
Authorized Stock
On January 3, 2019, the Company amended and restated its articles of incorporation with the filing with the Secretary of State of Florida of its Amended
and Restated Articles of Incorporation (the “Restated Articles”).
Under the Restated Articles, the total number of shares of capital stock which the Corporation shall have authority to issue is 110,000,000 shares, of which
(i) 10,000,000 shares are preferred stock, with a par value of $0.0001 per share, and (ii) 100,000,000 shares are common stock, with a par value of
$0.0001 per share. The par value of the common stock changed from $0.001 to $0.0001 per share, and the changes are retrospectively reflected in the
share capital and additional paid in capital in the accompanying Balance Sheet.
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NOTE 7 – CAPITAL STOCK (CONTINUED)
Common Stock
During the six months ended June 30, 2019, the Company issued 50,000 shares of its common stock, valued at $48,500, to the Company’s director of
sales in consideration of his agreement to the salary deferral provisions of his employment agreement. The stock was valued at the market price of $0.97
per share. The Company recorded the value of the shares as stock compensation expense during the six months ended June 30, 2019.
During the six months ended June 30, 2019, the Company’s chief operating officer advanced the Company $25,000, which is to be paid, without interest,
from the proceeds of the Company’s next financing. In consideration of the loan, the Company issued to the chief operating officer, 25,000 shares of
common stock, valued at $25,250, based at the market price of $1.01 per share. The Company has recorded the fair value of the shares as a financing cost
as of June 30, 2019.
During the six months ended June 30, 2019, the Company issued 200,000 shares of its common stock, valued at $100,000, to a company for services to
be provided by the company. The stock was valued at the market price of $0.50 per share. The Company recorded the value of the shares as stock
compensation expense during the six months ended June 30, 2019.
During the six months ended June 30, 2019, a minority stockholder of the Company advanced the Company an aggregate total of $64,000. The advances
were non-interest bearing, were unsecured and were payable on demand. In April 2019, the stockholder agreed to convert the outstanding advances into
shares of the Company’s common stock by entering into a Securities Purchase Agreement with the Company. Under the agreement, the stockholder
purchased 125,000 shares of the Company’s common stock for $100,000 and was granted a warrant to purchase 125,000 shares of the Company’s
common stock at an exercise price of $1.00 per share. The warrant expires three years from the date of grant. The stockholder purchased the shares with

the $64,000 of cash advances and $36,000 from the original issuance discount of his convertible note payable (see Note 5 (b)).
During the six months ended June 30, 2019, in connection with a loan from a bank, the Company issued 1,000,000 shares of its common stock, valued at
$400,000, to two individuals. The stock was valued at the market price of $0.40 per share. The Company recorded the value of the shares as a financing
cost during the six months ended June 30, 2019 (see Note 6).
Warrants
During the year ended December 31, 2018, in connection with the issuance of its convertible notes payable (see Notes 4 and 5), the Company issued
warrants to the note holders to purchase 150,000 shares of the Company’s common stock with an exercise price of $1.20, subject to adjustment (see
below). The Company accounted for the warrants as an equity instrument and recognized the warrants under the Black-Scholes valuation model based on
the market price of the Company’s common stock on the grant date at the exercise price of $1.20 per share. The holders of the warrants have piggyback
registration rights with respect to the shares of common stock issuable upon exercise of the warrants.
The exercise price of the warrants is subject to adjustment in the event of any issuance of common stock or convertible securities with respect to which the
purchase price or the conversion or exercise price is less than the exercise price of the warrants. The adjusted exercise price would be the purchase price
per share or exercise price per share in the dilutive issuance. Unlike the comparable provisions in the convertible notes, there are no excluded issuances,
so any dilutive issuance, even an issuance which would not result in an adjustment of the conversion price of the convertible notes, would result in an
adjustment in the exercise price of the warrants. Because the holders of the warrants agreed not to exercise their warrants pursuant to agreements
described in Notes 4 and 5, pursuant to which the Company agreed to purchase the holder’s convertible notes and warrants, no adjustment has been made
in the exercise price of the warrants, the number of shares subject to the warrants or the conversion price of the convertible notes. At June 30, 2019, the
holder’s agreement not to exercise the warrants had expired, and, accordingly, the warrants were exercisable at June 30, 2019. However, subsequent to
June 30, 2019, the holders’ agreement not to exercise the warrants was extended to December 31, 2019.
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NOTE 7 – CAPITAL STOCK (CONTINUED)
Warrants (continued)
At December 31, 2018, there were 150,000 warrant shares outstanding with an exercise price of $1.20, based on the stated exercise price and without
giving effect to any changes resulting from the antidilution provisions of the warrants. There was no aggregate intrinsic value for warrant shares
outstanding at December 31, 2018. During the six months ended June 30, 2019, in connection with its Securities Purchase Agreement, the Company
issued a warrant to purchase 125,000 shares of the Company’s common stock at an exercise price of $1.00 per share. The warrant expires three years
from the date of grant. There were no warrants exercised or cancelled during the six months ended June 30, 2019. At June 30, 2019, there were 275,000
warrant shares outstanding with exercise prices of $1.00 and $1.20. There was no aggregate intrinsic value for warrant shares outstanding at June 30,
2019.
NOTE 8 – NET ASSETS HELD FOR SALE AND DISCONTINUED OPERATIONS
At the end of 2018, the Company discontinued its restaurant operations. In connection with ceasing operations, the Company classified various assets
(including equipment and furniture) as held for sale. During the six months ended June 30, 2019, all of the net assets held for sale from discontinued
operations were either sold or disposed of and had no value as of June 30, 2019.
The results of operations, financial position and cash flows for these businesses are separately reported as discontinued operations for all periods
presented.
The following table shows the results of operations of the restaurant operations for the three and six months ended June 30, 2019 and 2018, which are
included in the net loss from discontinued operations:

Revenues
Cost of goods sold

$

Gross profit
Operating expenses
Loss from discontinued operations

$

Three Months Ended
June 30,
2019
2018

Six Months Ended
June 30,
2019
2018

- $
-

- $
-

283,150
123,997

133,755 $
48,614

-

85,141

-

159,153

153,989

247,781

207,515

509,846

(153,989) $

(162,640) $

(207,515) $

(350,693)

NOTE 9 – COMMITMENTS
On May 1, 2019, the Company entered into an employment agreement with Mitch Ghen D.O., pursuant to which the Company agreed to employ Dr. Ghen
as its chief science officer for a term commencing on June 1, 2019 and ending on May 31, 2024. As consideration for his services, the Company agreed to
(i) pay Dr. Ghen a salary of $5,000 per month for the months of June through August 2019 and $10,000 per month thereafter; (ii) pay Dr. Ghen, if he
assists in the placement of the Company’s product, $1,000 for each placement; (iii) if Dr. Ghen provides post-installation training, $250 for each training
session; (iv) if Dr. Ghen interprets the results of a PC8B report, $50 for each interpretation; (v) on May 31st of each year, commencing May 31, 2020 and
ending May 31, 2024, provided he is then employed by the Company, the Company will issue to Dr. Ghen 150,000 shares of common stock; and (vi) on
June 1 of each year, commencing June 1, 2020 and ending June 1, 2023, provided he is employed by the Company on that date, the Company will issue to
Dr. Ghen a three-year warrant to purchase 150,000 shares of common stock at an exercise price of $1.00 per share. Dr. Ghen will work for us on a parttime basis.
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NOTE 10 – SUBSEQUENT EVENTS
Pursuant to an advisory agreement dated July 9, 2019, the Company issued to an advisor a five-year warrant to purchase 280,000 shares of common stock
at an exercise price of $0.50 per share for services to be provided by the advisor.
On July 17, 2019, the Company entered into a stock purchase agreement with Justin Anderson, the Company’s chief operating officer and a director, and
Stacey Anderson, pursuant to which the Company agreed to purchase from them all of the outstanding capital stock of JAS Practice Management, Inc., a
Texas corporation doing business as JAS Consulting, Inc. (“JAS”), and Center for Psychological Development, Inc., an Oklahoma corporation doing
business as CPD Integrated Health Care (“CPD”). The purchase price consists of $1,000,000 plus 5,000,000 shares of a newly-created series of preferred
stock to be designated as the Series A Preferred Stock, which will automatically be converted into common stock at such date as the closing price on the
principal stock exchange or market on which the common stock is traded has a closing price equal to $2.00 per share (subject to adjustment in the event of
stock splits, distribution, dividends, reverse splits and other similar recapitalizations).
The purchase is subject to the delivery by JAS and CPD of audited financial statements for the years ended December 31, 2018 and 2017 and unaudited
financial statements for the six months ended June 30, 2019 and 2018, and the completion of the Company’s due diligence. The Company will also need
to raise the funds to enable it to pay the cash portion of the purchase price.
JAS Consulting provides providing billing, coding, and consulting services to medical practices. CPD, through its physicians, offers primary care and
outpatient behavioral health service in seven locations in Oklahoma and Texas.
On August 12, 2019, the Company entered into an extension agreement with its chief financial officer extending to December 31, 2019, the Company’s
agreement to pay $90,000 to settle the convertible note held by the chief financial officer in the principal amount of $80,250 and the Company’s
agreement to purchase for $12,500 the warrant to purchase 37,500 shares. A prior agreement to extend such date to May 31, 2019 had expired (see Note
4).

On August 12, 2019, the Company entered into an extension agreement with a minority stockholder extending to December 31, 2019, the Company’s
agreement to pay $90,000 to settle the convertible note held by the minority stockholder in the principal amount of $80,250 and the Company’s agreement
to purchase for $12,500 the warrant to purchase 37,500 shares. A prior agreement to extend such date to May 31, 2019 had expired (see Note 5).
Pursuant to these agreements, the chief financial officer and the minority stockholder agreed not to convert their convertible notes or exercise their
warrants prior to December 31, 2019.
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ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS
Overview
Prior to the fourth quarter of 2018, through our subsidiaries, we operated four restaurants that offered healthy food. In the fourth quarter of 2018, we
discontinued the restaurant business, although we continue to have obligations under restaurant leases. The restaurant business is treated as a discontinued

operation.
Our current business is the distribution of a medical screening device, the PC8B, which we purchase from the manufacturer pursuant to a private label
contract. The PC8B medical device is a screening tool designed for use by physicians and medical personnel in managing patient’s health.
We have a private label agreement with the manufacturer of the PC8B pursuant to which we are required to make certain minimum purchases of
equipment in order to maintain the agreement. The minimum purchases, based on agreed-up pricing, start at $140,000 for the first quarter of this
agreement, which is the quarter that ended February 28, 2019, and $202,500 per quarter for the balance of the first contract year, increasing annually to
$375,000 for each quarter in the fourth contract year. We are required to make payment at the time the purchase order is placed. If we fail to meet the
purchase and payment requirements for any contract quarter, we have 15 business days from the end of the contract quarter to purchase and pay for the
shortfall for such quarter, and, in the event that we fail to pay for such shortfall, the agreement shall automatically terminate without any notice. Because
of our lack of cash to make our required purchases, during the fourth quarter of 2018, we sold equipment at cost to an entity owned by our chief operating
officer in order to generate the cash we needed to purchase the equipment for inventory.
Our business plan contemplates our placing the equipment in a physician’s office, with the physician paying us a fixed monthly fee plus an additional fee
per every test performed by the physician, although the terms of the service agreements may vary from customer to customer, depending on the needs of
the customer. To date, all of our revenues have been generated by sales to a company which is owned by our chief operating officer and from service fees
billed to physicians.
Because we are a one product company, we are dependent upon our ability to market the PC8B to physicians and to satisfy insurance carriers that our tests
are reimbursable. If we are unable to market this equipment we may not be able to continue in business. We cannot assure you that we will be successful
in either placing the equipment with physicians or selling the equipment to the physicians or otherwise generating revenue and gross profit from this
product.
On July 17, 2019, we entered into a stock purchase agreement with Justin Anderson and Stacey Anderson pursuant to which we agreed to purchase
from them all of the outstanding capital stock of JAS Practice Management, Inc. (“JAS”) and Center for Psychological Development, Inc. (“CPD”). The
purchase price consists of $1,000,000 plus 5,000,000 shares of a newly-created series of preferred stock to be designated as the Series A Preferred Stock,
which will automatically be converted into common stock at such date as the closing price on the principal stock exchange or market on which the
common stock is traded has a closing price equal to $2.00 per share (subject to adjustment in the event of stock splits, distribution, dividends, reverse
splits and other similar recapitalizations). The purchase is subject to the delivery by JAS and CPD of audited financial statements for the years ended
December 31, 2018 and 2017 and unaudited financial statements for the six months ended June 30, 2019 and 2018, and the completion of our due
diligence. Justin Anderson is our chief operating officer and a director, and we presently have an agreement with JAS pursuant to which JAS provides the
administrative services for our service agreements with medical practices that have an agreement for the PC8B equipment. JAS provides providing billing,
coding, and consulting services to medical practices. CPD, through its physicians, offers primary care and outpatient behavioral health service in seven
locations in Oklahoma and Texas. We do not presently have the funds to make the cash portion of the purchase price, and we cannot assure you that we
will be able to raise the funds and, if we complete the acquisitions, that we will be able to operate them profitably. Further, if we acquire JAS and CPD,
our business will be subject to significant additional risks, including the risks relating to the operation of a business that owns a medical practice. We
cannot assure you that we will be able to complete the acquisition of JAS and CPT or that, if we complete the acquisitions, that we will be able to develop
these businesses or operate them profitably.
Results of Operations
Results of Operations for the three months ended June 30, 2019 compared to the three months ended June 30, 2018.
Revenue and Cost of Goods Sold
Revenue for the three months ended June 30, 2019 was $7,670. All of the sales during the three months ended June 30, 2019 were for monthly
fees and service fees relating to the licensing of the PC8B devices to physicians. There was no cost of goods sold for the three months ended June 30,
2019. Gross profit for the three months ended June 30, 2019 was $7,670. There was no revenue or cost of goods sold for the three months ended June 30,
2018, as operating activities from continuing operations began in the fourth quarter of 2018.
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Operating Expenses
Operating expenses for the three months ended June 30, 2019 and 2018 were $378,858 and $35,644, respectively. The increase in operating
expenses of $343,214 in 2019 was primarily due to the increase in stock compensation, consulting fees and professional fees. Stock compensation was
$148,500 during the three months ended June 30, 2019. There was no stock compensation during the three months ended June 30, 2018.
Other Expenses
Other expenses during the three months ended June 30, 2019 consisted of $12,733 of amortization of debt discount, $414,332 of financing costs
and $11,287 of interest expense, totaling to $438,352. Other expenses during the three months ended June 30, 2018 consisted of $93,592 of amortization
of debt discount and $4,167 of interest expense, totaling to $97,759.
Net Loss from Continuing Operations
Our net loss from continuing operations for the three months ended June 30, 2019 was $809,540, compared to a net loss from continuing
operations of $133,403 for the three months ended June 30, 2018. The increase in the net loss from continuing operations of $676,137 in 2019 was
primarily due to the increase in operating expenses.
Results of Operations for the six months ended June 30, 2019 compared to the six months ended June 30, 2018.
Revenue and Cost of Goods Sold
Revenue for the six months ended June 30, 2019 was $67,670. Sales of PC8B devices of $60,000 during the six months ended June 30, 2019 were
to a company owned by the Company’s chief operating officer, while $7,670 were for monthly fees and service fees relating to the placement of the PC8B
devices to physicians. Cost of goods sold for the six months ended June 30, 2019 was $28,000. Gross profit for the six months ended June 30, 2019 was
$39,670. There was no revenue or cost of goods sold for the six months ended June 30, 2018, as operating activities from continuing operations began in
the fourth quarter of 2018
Operating Expenses
Operating expenses for the six months ended June 30, 2019 and 2018 were $548,483 and $251,907, respectively. The increase in operating
expenses of $296,576 in 2019 was primarily due to the increase in consulting fees, professional fees and employee-related costs.
Other Expenses
Other expenses during the six months ended June 30, 2019 consisted of $36,286 of amortization of debt discount, $468,291 of financing costs
and $12,680 of interest expense, totaling to $517,257. Other expenses during the six months ended June 30, 2018 consisted of $110,948 of amortization of
debt discount and $8,799 of interest expense, totaling to $119,747.
Net Loss from Continuing Operations
Our net loss from continuing operations for the six months ended June 30, 2019 was $1,026,070, compared to a net loss from continuing
operations of $371,654 for the six months ended June 30, 2018. The increase in the net loss from continuing operations of $654,416 in 2019 was primarily
due to the increase in operating and other expenses.
Liquidity and Capital Resources
Liquidity is the ability of a company to generate adequate amounts of cash to meet its cash needs.
The accompanying consolidated financial statements have been prepared on a going concern basis, which contemplates the realization of assets and the

satisfaction of liabilities in the normal course of business. The Company has not generated significant revenues since inception and has discontinued its
restaurant business and changed its business operation focusing on establishing ourselves as the U.S. distributor of a medical screening device. As of June
30, 2019, the Company has an accumulated deficit from continuing operations of $8,422,721 and accumulated deficit from discontinued operations of
$2,657,977. During the six months ended June 30, 2019, the Company incurred a net loss from continuing operations of $1,026,070 and a net loss from
discontinued operations of $207,515, and had a stockholders’ deficit of $1,477,739 as of June 30, 2019. These factors raise substantial doubt about the
Company’s ability to continue as a going concern. The ability of the Company to continue as a going concern is dependent upon the Company’s ability to
raise additional funds and implement its strategies. The financial statements do not include any adjustments that might be necessary if the Company is
unable to continue as a going concern.
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In addition, the Company’s independent registered public accounting firm, in its report on the Company’s December 31, 2018 financial statements, has
expressed substantial doubt about the Company’s ability to continue as a going concern.
At June 30, 2019, the Company had cash on hand in the amount of $22,123. The continuing operations of the Company are dependent upon its ability to
develop its proposed business of marketing medical devices used for screening, to raise adequate financing and to commence profitable operations in the
future and repay its liabilities arising from normal business operations as they become due. The ability of the Company to raise financing may be impaired
by the terms of the Company’s outstanding convertible notes and warrants.

Comparison of the six months ended June 30, 2019 and 2018
As of June 30, 2019, we had $22,123 in cash, negative working capital of $1,905,610 and an accumulated deficit from continuing operations of
$8,422,721.
As of December 31, 2018, we had $4,532 in cash, negative working capital of $1,095,732 and an accumulated deficit from continuing operations of
$7,396,651.
Cash flows used in operating activities
During the six months ended June 30, 2019, we used cash flows from operating activities from continuing operations of $570,805, compared to $426,729
used in the six months ended June 30, 2018. During the six months ended June 30, 2019, we incurred a net loss from continuing operations of $1,026,070
with $662,780 of non-cash expenses, compared to a net loss of $722,347 and $295,618 of non-cash expenses during the six months ended June 30, 2018.
Cash flows used in investing activities
During the six months ended June 30, 2019, we had purchases of property and equipment of $357,386. During the six months ended June 30, 2018, we
had no cash flows from investing activities.
Cash flows provided by financing activities
During the six months ended June 30, 2019, we had proceeds from loans payable from related parties of $217,700, proceeds from a loan payable from a
stockholder of $64,000 and proceeds from a loan payable from a bank of $905,000. We used cash to repay loans payable from related parties of $260,000
and to repay convertible debt of $50,000. During the six months ended June 30, 2018, we had proceeds from the issuance of convertible notes payable of
$217,500, advances from a related party of $16,000 and advances from stockholder loans of $65,466. The Company used cash of $4,170 to repay a bank
loan.
On May 21, 2019, we entered into a loan agreement with Oakwood Bank, pursuant to which Oakwood Bank granted us a $1,250,000 revolving credit
facility for which we issued our note due May 19, 2020. During the six months ended June 30, 2019, we borrowed $905,000 on this facility. The payment
of our obligations to Oakwood Bank is guaranteed by two individuals, one of whom is a 5% stockholder. In consideration of this guarantee, we issued to
the guarantors or their designee a total of 1,000,000 shares of common stock, valued at $400,000, which is treated as a financing cost during the six
months ended June 30, 2019.
Critical Accounting Policies
The preparation of our condensed consolidated financial statements requires us to make estimates and assumptions that affect the reported amounts of
assets, liabilities, revenues, and expenses and related disclosures about contingent assets and liabilities. We base these estimates and assumptions on
historical experience and on various other information and assumptions that are believed to be reasonable under the circumstance. Estimates and
assumptions about future events and their effects cannot be perceived with certainty and, accordingly, these estimates may change as additional
information is obtained, as more experience is acquired, as our operating environment changes and as new events occur. Our critical accounting policies
are listed in the notes to our unaudited condensed consolidated financial statements.
Recently Issued Accounting Pronouncements.
See Management’s discussion of recent accounting policies included in footnote 2 to the condensed consolidated financial statements.
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Off-Balance Sheet Arrangements.
The Company has no off-balance sheet arrangements that have or are reasonably likely to have a current or future effect on its financial condition,
changes in financial condition, revenues or expenses, results of operations, liquidity, capital expenditures or capital resources.
ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK
Not required for smaller reporting Companies.
ITEM 4. CONTROLS AND PROCEDURES
Evaluation of Disclosure Controls and Procedures
Under the supervision and with the participation of our management, including our principal executive officer and principal financial officer, we
conducted an evaluation of our disclosure controls and procedures as of June 30, 2019, as such term is defined in Rules 13a-15(e) and 15d-15(e) under the
Exchange Act. Based on this evaluation, our principal executive officer and principal financial officer have concluded that as of June 30, 2019, the
Company’s disclosure controls and procedures were not effective due to the material weakness in our internal controls identified below.
Disclosure controls and procedures are designed to provide that information required to be disclosed by us in reports that we file or submit under the
Exchange Act is accumulated, recorded, processed, summarized, communicated to our management, including our principal executive officer and
principal financial officer and reported within the time periods specified in Securities and Exchange Commission rules and forms.
Management’s Report on Internal Control over Financial Reporting
Our management is responsible for establishing and maintaining adequate internal control over financial reporting, as such term is defined in Exchange
Act Rules 13a-15(f) and 15d-15(f). Internal controls refer to the process designed by, or under the supervision of, our principal executive and principal
financial officers, and effected by the board of directors, management and other personnel, to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in accordance with US GAAP and includes those policies and
procedures that:
1. Pertain to the maintenance of records that in reasonable detail accurately and fairly reflect the transactions and dispositions of our assets;
2. Provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements in accordance with US GAAP,
and that our receipts and expenditures are being made only in accordance with authorization of our management and directors; and
3. Provide reasonable assurance regarding prevention or timely detection of unauthorized acquisitions, use or disposition of our assets that could have a
material effect on the financial statements.
Under the supervision and with the participation of our management, including our principal executive officer and principal financial officer, we
conducted an evaluation of the effectiveness of our internal controls of financial reporting based on the framework in Internal Control - Integrated
Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission. Based on our evaluation, and due to the material
weakness described below, management concluded that our internal controls were not effective as of June 30, 2019.
Our management identified the following material weakness: We do not have sufficient personnel in our accounting department to have proper
segregation of duties. We also do not have any independent directors to serve on an audit committee. Because of our lack of resources we do not have the

personnel or systems necessary for effective internal controls and we do not believe that we will be able to implement effective internal controls until and
unless we have developed our business so that it generates sufficient working capital to enable us to do so.
All internal control systems, no matter how well designed, have inherent limitations. Therefore, even those systems determined to be effective can
provide only reasonable assurance with respect to financial statement preparation and presentation. Because of its inherent limitations, internal controls
may not prevent or detect misstatements. Projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions or that the degree of compliance with the policies or procedures may deteriorate.
Attestation Report of the Independent Registered Public Accounting Firm
This quarterly report on Form 10-Q does not include an attestation report of our registered public accounting firm. Our management’s report was not
subject to attestation by our registered public accounting firm pursuant to the rules of the Securities and Exchange Commission that permit us to provide
only our management’s report in this quarterly report.
Changes in Internal Control over Financial Reporting
There were no changes in our internal control over financial reporting that occurred during our fiscal quarter ended June 30, 2019 that have materially
affected, or are reasonably likely to materially affect, our internal control over financial reporting.
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PART II – OTHER INFORMATION
ITEM 2. UNREGISTERED SALE OF EQUITY SECURITIES AND USE OF PROCEEDS
Since March 31, 2019, we issued the following equity securities in transactions not previously reported in our SEC filings.
On June 4, 2019, we issued 200,000 shares of common stock, valued at $100,000, to a company for communication and related services to be provided by
the Company.
Pursuant to an advisory agreement dated July 9, 2019, we issued to an advisor a five-year warrant to purchase 280,000 shares of common stock at an
exercise price of $0.50 per share for services to be provided by the advisor.
The foregoing issuances were exempt from registration pursuant to an exemption provided by Section 4(a)(2) of the Securities Act of 1933, as transactions
not involving a public offering. The certificate for the shares and the warrant bear a restricted stock legend.
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Item 6. Exhibits
Exhibit No.
31.1
31.2
32.1
101.INS
101.SCH
101.CAL
101.DEF
101.LAB
101.PRE

Description
Certification of Principal Executive Officer Pursuant to Rule 13a-14
Certification of Principal Financial Officer Pursuant to Rule 13a-14
Certification Pursuant to Section 906 of the Sarbanes-Oxley Act
XBRL Instance Document
XBRL Taxonomy Extension Schema
XBRL Taxonomy Extension Calculation Linkbase
XBRL Taxonomy Extension Definition Linkbase
XBRL Taxonomy Extension Label Linkbase
XBRL Taxonomy Extension Presentation Linkbase
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SIGNATURES
Pursuant to the requirements of Section 13 or 15(d) of the Securities and Exchange Act of 1934, the Company has duly caused this report to be signed on
its behalf by the undersigned, thereunto duly authorized, on this 19th day of August, 2019.
PRECHECK HEALTH SERVICES, INC.
By: /s/ Lawrence Biggs
Lawrence Biggs
Chief Executive Officer
(Principal Executive Officer)
By: /s/ Douglas W. Samuelson
Douglas W. Samuelson
Chief Financial Officer
(Principal Financial and Accounting Officer)
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EXHIBIT 31.1
CERTIFICATION
I, Lawrence Biggs, certify that:
1.

I have reviewed this quarterly report on Form 10-Q of Precheck Health Services, Inc.;

2.

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3.

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4.

The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d15(f)) for the registrant and have:

5.

(a)

Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b)

Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

(c)

Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation;

(d)

Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to
materially affect, the registrant’s internal control over financial reporting; and

The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
(a)

All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are
reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

(b)

Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal
control over financial reporting.

Dated: August 19, 2019

By:
/s/ Lawrence Biggs
Name: Lawrence Biggs
Title: Chief Executive Officer (Principal Executive Officer)

EXHIBIT 31.2
CERTIFICATION
I, Douglas W. Samuelson certify that:
1.

I have reviewed this quarterly report on Form 10-Q of Precheck Health Services, Inc.;

2.

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3.

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4.

The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d15(f)) for the registrant and have:

5.

(a)

Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b)

Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

(c)

Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation;

(d)

Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to
materially affect, the registrant’s internal control over financial reporting; and

The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
(a)

All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are
reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

(b)

Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal
control over financial reporting.

Dated: August 19, 2019

By:
/s/ Douglas W. Samuelson
Name: Douglas W. Samuelson
Title: Chief Financial Officer (Principal Accounting and
Financial Officer)

EXHIBIT 32.1
CERTIFICATION PURSUANT TO 18 USC. SECTION 1350
In connection with the Quarterly Report of Precheck Health Services, Inc. (the “Company”) on Form 10-Q for the quarter ended June 30, 2019 as filed
with the Securities and Exchange Commission on the date hereof (the “Report”), the undersigned, Lawrence Biggs, Chief Executive Officer of the
Company, and Douglas W. Samuelson, Chief Financial Officer of the Company, certify, pursuant to 18 USC Section 1350, as adopted pursuant to Section
906 of the Sarbanes-Oxley Act of 2002, that:
(1)

The Report fully complies with the requirements of Sections 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2)

The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

Dated: August 19, 2019

By:
/s/ Lawrence Biggs
Name: Lawrence Biggs
Title: Chief Executive Officer
(Principal Executive Officer)

Dated: August 19, 2019

By:
/s/ Douglas W. Samuelson
Name: Douglas W. Samuelson
Title: Chief Financial Officer
(Principal Accounting and Financial Officer)

